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A Russian-Linked Company In Bermuda Is
Funneling Millions To US Anti-Fracking
Groups
LACHLAN MARKAY, THE WASHINGTON FREE BEACON
JAN. 27, 2015, 12:09 PM

A
shadowy Bermudan company
that has funneled tens of
millions of dollars to
anti-fracking environmentalist
groups in the United States is
run by executives with deep ties
to Russian oil interests and
offshore money laundering
schemes involving members of
President Vladimir Putin’s inner
circle.
One of those executives,
Rosneft, owned by the Russian state, is the world's largest oil company.
Nicholas Hoskins, is a director
at a hedge fund management
REUTERS/Sergei Karpukhin
firm that has invested heavily in
Russian oil and gas. He is also
senior counsel at the Bermudan law firm Wakefield Quin and the vice president of a London-based investment
firm whose president until recently chaired the board of the state-owned Russian oil company Rosneft.
In addition to those roles, Hoskins is a director at a company called Klein Ltd. No one knows where that firm’s
money comes from. Its only publicly documented activities have been transfers of $23 million to U.S.
environmentalist groups that push policies that would hamstring surging American oil and gas production, which
has hurt Russia’s energy-reliant economy.
With oil prices plunging as a result of a fracking-induced oil glut in the United States, experts say the links
between Russian oil interests, secretive foreign political donors, and high-profile American environmentalists
suggest Russia may be backing anti-fracking efforts in the United States.
The interest of Russian oil companies and American environmentalist financiers intersect at a Bermuda-based
law firm called Wakefield Quin. The firm acts as a corporate registered agent, providing office space for clients,
and, for some, “managing the day to day affairs,” according to its website.
As many as 20 companies and investment funds with ties to the Russian government are Wakefield Quin clients.
Many list the firm’s address on official documentation.
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Klein Ltd. also shares that address. Documents filed with Bermuda’s registrar of companies list just two
individuals associated with the company: Hoskins, Wakefield Quin senior counsel and managing director, and
Marlies Smith, a corporate administrator at the firm.

Pump jacks are seen in the Midway Sunset oilfield, California. The nearby vast Monterey shale formation
is estimated to hold 15 billion barrels of technically recoverable oil.
REUTERS/Lucy Nicholson

According to documents filed with Bermuda’s registrar of companies, Klein Ltd. was incorporated in March 2011
“exclusively for philanthropic purposes,” meaning “no part of the net earnings … inures to the benefit of any
private shareholder or individual.”
“The company does not propose to carry on business in Bermuda,” the documents stated.
The only publicly available documentation of any business conducted by Klein Ltd. were two Internal Revenue
Service filings by the California-based Sea Change Foundation, which showed that Klein had contributed $23
million to the group in 2010 and 2011. Klein Ltd. was responsible for more than 40 percent of contributions to
Sea Change during those years.
The foundation passed those millions along to some of the nation’s most prominent and politically active
environmentalist groups. The Sierra Club, the Natural Resource Defense Council, Food and Water Watch, the
League of Conservation Voters, and the Center for American Progress were among the recipients of Sea Change’s
$100 million in grants in 2010 and 2011.
Neither Wakefield Quin nor Sea Change responded to multiple requests for more information about their
relationships with Klein Ltd.

2 of 6

9/7/17 1:26 PM

A Russian-Linked Company In Bermuda Is Funneling Millions To...

http://www.businessinsider.com/a-russian-linked-company-in-ber...

“None of this foreign corporation’s funding is disclosed in any way,” the Senate Environment and Public Works
Committee wrote of the company in a report last year. “This is clearly a deceitful way to hide the source of
millions of dollars that are active in our system, attempting to effect political change.”
The Sierra Club, which received nearly $8.5 million from Sea Change in 2010 and 2011, launched its “Beyond
Natural Gas” campaign the following year. The effort has become one of the largest and best-funded
environmentalist campaigns combating fracking and the extraction of natural gas in general.
Sea Change’s “skeletal staff quietly shovels tens of millions of dollars out the door annually to combat climate
change. And that’s pretty much all it does,” noted Inside Philanthropy, which awarded the foundation its
“sharpest laser focus in grantmaking” award last year.
Nathaniel Simons and his wife run the foundation and are, except for Klein Ltd., its only donors. Simons, a hedge
fund millionaire who commutes to work across San Francisco Bay aboard a 50-foot yacht, also runs a venture
capital firm that invests in companies that benefit from environmental and energy policies that Sea Change
grantees promote.

Russia's Prime Minister Vladimir Putin (L) speaks after a document signing ceremony as Gazprom's Chief
Executive Alexey Miller (C) and Deputy Prime Minister Igor Sechin (R) stand behind in Moscow, January
19, 2009.
REUTERS/Sergei Karpukhin

Simons himself has ties to Klein Ltd. Several Wakefield Quin attorneys are listed as directors of hedge funds that
his firm manages, and in which Sea Change has assets.
Senior counsel Rod Forrest was listed on documents filed with the Securities and Exchange Commission as a
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director of two investment funds, Medallion International Ltd. and Meritage Holdings Ltd., in which Sea Change
had tens of millions invested while it received money from Klein Ltd.
Simons’ company runs the Meritage Fund. The Medallion Fund is run by Renaissance Technologies, the hedge
fund management firm run by his father, billionaire and Democratic mega-donor Jim Simons. Both funds listed
Wakefield Quin’s Hamilton, Bermuda, address on SEC filings.
Wakefield Quin’s Hoskins and Smith, as well as a number of other employees of Wakefield Quin, have worked in
some capacity for companies or investment funds owned by or tied to Russian state-owned corporations and
high-level officials in the country.
Hoskins, Forrest, and another Wakefield employee named Penny Cornell were all listed as executives of
Spectrum Partners Ltd., a fund with offices in Moscow, Cypress, and Bermuda, Cornell at the address of
Wakefield Quin’s offices.
According to a performance report for one of Spectrum Partners’ funds, its portfolio consisted of “Russian and
CIS [former Soviet state] securities and securities outside of Russia or CIS but having significant economic or
business involvement with Russia and/or CIS.”

Russia's President Vladimir Putin visits a Rosneft refinery in the Black Sea town of Tuapse in southern
Russia October 11, 2013.
REUTERS/Alexei Nikolskyi

As of 2008, more than half of the fund’s holdings were in the oil and gas sectors.
Numerous executives at Wakefield Quin have ties to Russian oil and gas companies, including Rosneft, which is
majority-owned by the Russian government and in 2013 became the largest oil company in the world.
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Hoskins is the vice president of a London-based company called Marcuard Services Limited, and a member of
the firm’s board, according to its website.
The company’s president, and the chairman of its parent company, Bermuda-based Marcuard Holding Limited,
is Hans-Joerg Rudloff. Rudloff is also a former vice-chairman of the Rosneft’s board.
Hoskins is also a director at a Bermuda-based subsidiary of Russian investment bank Troika Dialog. That firm
organized an initial public offering for Timan Oil & Gas, which is run by Russian oligarch Alexander Lebedev.
The Environmental Policy Alliance, which provided the Washington Free Beacon with a copy of an upcoming
report on Klein Ltd.’s Kremlin ties, said Wakefield Quin’s ties to environmental financiers and Russian oil barons
merit closer scrutiny.
“The American public deserves to know whether environmentalists are attacking US energy companies at the
behest of a Russian government that would like nothing more than to see their international competition
weakened,” Will Coggin, a senior research analyst at the EPA, said in an emailed statement.
“In the face of mounting evidence, environmental groups are going to have to start answering hard questions
about their international funding sources,” Coggin said.

A Rosneft oil rig in Russia.
REUTERS/Ilya Naymushin

The overlap between executives at firms with ties to Russian oil interests and a multi-million-dollar donor to U.S.
environmentalist groups has some experts worried that Russians may be replicating anti-fracking tactics used in
Europe to attack the practice in the United States.
“I have met allies who can report that Russia, as part of their sophisticated information and disinformation
operations, engaged actively with so-called non-governmental organizations—environmental organizations
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working against shale gas—to maintain European dependence on imported Russian gas,” Anders Fogh
Rasmussen, formerly NATO’s secretary general, said last year.
It is unlikely that the Kremlin is directly involved in doing so in the United States, according to Ron Arnold of the
Center for the Defense of Free Enterprise.
“If anybody in Russia is behind all the secretive Bermuda investment house and law firm action, it’s most likely
some oligarch bidding against U.S. competition,” he said in an email.
Arnold, the author of Undue Influence: Wealthy Foundations, Grant Driven Environmental Groups, and
Zealous Bureaucrats That Control Your Future, said that the opacity of Klein Ltd.’s involvement with the Sea
Change Foundation exemplifies attempts to shield the source of donations to such groups.
“In my experience of trying to penetrate offshore money funnels for U.S. leftist foundations and green groups, I
have found that Liechtenstein, Panama and Bermuda are the Big Three green equivalents of the Cayman Islands
for hedge fund managers—totally opaque and impervious to my specially designed research tools,” Arnold said.
Get the latest Oil WTI price here.
Read the original article on The Washington Free Beacon. Copyright 2015. Follow The Washington Free Beacon
on Twitter.
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